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Exportdevelopment fund may rise to $5b

Business leaders say central bank govemor gave the assurance
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Export

FROM PAGE BI1

Business leaders proposed extending
that period to six months. They also
urged the central bank to stop the
practice under which one defaulting
business affects the classification
status of its affiliated entities.

In addition, business leaders
proposed extending the repayment
period after loan rescheduling from
the current four to five years to 10
years.

FBCCI  also recommended
introducing low-cost green financing
facilities to encourage investment
in renewable energy, including solar
power, to reduce energy COsts.

expand ‘ the E.Dthrecenedlh E three months.

business leaders further governor's agreement READ MORE ON B3
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FBCCI opposes weakening of taka

Business leaders seek policy relief, also call for stable exchange rate and
larger export fund to support struggling industries

FE REPORT

Business leaders on Monday urged
the central bank to maintain
exchange-rate stability and ease
financing conditions, arguing that
current macroeconomic pressures are
already weighing heavily on
investment and production.

With remittance inflows
strengthening foreign-exchange
reserves, they see little justification
for further currency depreciation.

At the same time, trade bodies are
pushing for a broader set of policy
measures, including expanded export
financing and lower borrowing costs,
to revive private sector activityamid a
prolonged slowdown.

The Federation of Bangladesh
Chambers of Commerce and Industry
(FBCCI) urged the central bank not to
further devalue the Bangladeshi taka,
citing adequate foreign currency
reserves supported by rising
remittance inflows.

During a meeting with Bangladesh
Bank (BB) Governor Mostaqur
Rahman, an FBCCI delegation led by

POLICY EASING

Proposed EDF increase
From $2.3b to $5.0b

Exchange Rate & Forex

© No further taka devaluation
© Ensure stable dollar supply

its Administrator Abdur Rahim Khan
submitted a 12-point proposal,
including a request to expand the
Export Development Fund (EDF) to
$5.0 billion from the current level of
around $2.30 billion.

BUSINESSES PUSH FOR

Leaders of the country's apex trade
body emphasised that there is no
shortage of US dollars in the market
and requested the regulator to keep
the exchange rate stable.

Speaking to reporters after the

FBCCI opposes weakening of taka

| FROM PAGE 8 COL 6

He added that the governor assured them
there is no dollar crisis and warned of
regulatory action against any unauthorised
moves to raise exchange rates.

He noted that the EDF had previously stood at
around $7 billion but has now declined to
about $2.2 billion. The federation proposed
increasing the fund to $5.0 billion to better
support exporters.

In addition, the busi body rec

dod

responded positively," he added.

Meanwhile, members of the Board of Directors
of the Dhaka Chamber of Commerce and
Industry (DCCI), led by its President Taskeen
Ahmed, paid a courtesy call on the central
bank governor on the same day.

At the meeting, Taskeen Ahmed said private
sector credit growth has declined to 6.03 per
cent, the lowest in 22 years. He also noted that
the policy rate currently stands at 10 per cent,

reducing the interest rate on EDF loans from 5
per cent to 2 per cent.

The EDF had earlier been scaled down
following concerns over loan defaults, misuse
of funds and concentration of large exposures
among a few business groups, as well as to
comply with conditions set by the
International Monetary Fund (IMF) under its
ongoing $5.5 billion lending programme
aimed at stabilising the macroeconomic
situation.

President of the Bangladesh Knitwear
Manufacturers and Exporters Association
(BKMEA), Mohammad Hatem, said they had
proposed raising the EDF to $5.0 billion
initially and expanding it gradually to $8.0
billion in the coming years.

He also raised concerns over rising production
costs due to higher lending rates under the
tight monetary policy stance.

"We requested the central bank governor to
take steps to reduce the policy rate to
facilitate business and employment under the
current sluggish business scenario," he said.
The business leader further noted that a pre-
shipment credit scheme of Tk 50 billion,
offered at an interest rate of 5.0 per cent to

pushing lending rates up to around 16-17 per
cent.

This, he said, reflects tight liquidity conditions
in the banking system, making financing
increasingly expensive and, in many cases, less
accessible for businesses, particularly SMEs
and manufacturing industries.

To addi thessif DCCl proposed a
gradual reduction in the policy rate to lower
lending costs and boost private investment.
Alternatively, providing subsidised loans to
priority sectors such as manufacturing,
export-oriented industries and SMEs could
help reduce borrowing costs and support
economic recovery.

Emphasising the need to restore confidence in
the investment climate, Taskeen Ahmed also
highlighted the importance of strengthening
governance in the banking and financial
sectors.

He noted that recent changes in loan
classification policy, reducing the timeframe
from nine months to three months, along with
high business costs, energy shortages and
weak demand, have added pressure on
businesses.

Considering these challenges, he proposed
reconsidering loan rescheduling facilities for

support exports, has p

since April last year.

""We requested the central bank to resume the
financing scheme, and the governor

ional defaulters and ding the
loan classification period to at least six
months.
Jjubairfe1980@gmail.com

Financing & Credit
© Cut policy rate
© Lower EDF interest from 5.0% to 2.0
© Resume Tk 50b pre-shipment scheme

meeting, FBCCI Secretary General
Alamgir Hossain said the federation
had asked the central bank to refrain
from further depreciation of the taka.

ISEEPAGE7 COL1
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BB assures expanding

EDF to $5 blll}on_ ]

Staff Correspondent

BANGLADESH Bank gover-
nor Md Mostaqur Rahman
has assured business lead-
ers that the Export Develop-
ment Fund (EDF), created
from the country’s foreign
exchange reserves, will be
expanded in phases to $5
billion to support exporters
facing dollar constraints.

The assurance came at a
meeting with leaders of the
Federation of Bangladesh
Chambers of Commerce
and Industry at the central
bank headquarters in Dhaka
on Monday, amid growing
CONCErns OVer pressure on
the foreign exchange market
and the risk of reserve deple-
tion in the wake of Middle
East war.

The International Mon-
etary Fund raised concerns
over lending from foreign
exchange reserves through
the EDF prompting the
previous governor to scale
down the fund.

The fund, designed to
finance export operations,

Md Mostaqur Rahman

has weakened partly as a
significant portion of earlier
disbursements turned into
forced loans and later de-
faulted, according to bank-
ers.

However, business lead-
ers now proposed raising
the fund to $5 billion in the
initial phase, with a longer-
term target of $8 billion. The
governor agreed in principle
and said the increase would
be implemented gradually.

FBCCI secretary general

Md Alamgir said after the
meeting that the EDF had
fallen sharply from $7 bil-
lion to about $2.2 billion.

On interest rates, Alamgir
said businesses called for
stability to sustain invest-
ment and maintain indus-
trial competitiveness.

They also suggested a
phased reduction in lending
rates to single digits.

He stressed the need to
increase credit flow to the

Continued on B2 Col. 4

BB assures

Continued from B1

private sector by easing
pressure from government
borrowing and directing
funds towards productive
activities.

Bangladesh Knitwear
Manufacturers and Export-
ers Association president

Mohammad Hatem said the
governor supported the EDF
expansion proposal, not-
ing that the fund had been
reduced under IMF-related
conditions.

He said businesses want
the fund raised to $5 billion
first and eventually to $8 bil-
lion.

Hatem also raised con-
cerns over loan classifica-
tion rules.

Currently, borrowers are
marked as defaulters after
three months of non-pay-
ment. Business leaders pro-
posed extending this period
to six months.

They also urged the cen-
tral bank to stop the practice
where one defaulting entity
affects the classification sta-
tus of its related companies.

They further proposed
extending the repayment

period for rescheduled loans
to 10 years from the exist-
ing four to five vears to ease
financial pressure on busi-
nesses.

The FBCCI also recom-
mended introducing low-
cost green financing to
support investment in re-
newable energy, including
solar power, as rising energy
costs continue to weigh on
industries.

Alamgir said the gov-
emor indicated that the
exchange rate is expected
to remain stable, citing ad-
equate dollar liquidity in
banks, and expressed opti-
mism about steady foreign
currency inflows in the
near term.

Boeing VP

Continued from B1
commitment to supporting
the development of Bangla-
desh’s aviation industry.

He noted that Bangla-
desh's strategic location
between South and South-
east Asia offered significant
potential to emerge as a re-
gional aviation hub.
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FBCCI stands against Taka depreciation,
proposes $5 billion EDF

Business Correspondent

The country's apex busi-
ness leaders have firmly
stood against further
depreciation of the Taka,
warning that a weaker cur-
rency would drive up infla-
tion, raise import costs and
intensify pressure on
industries already facing
high energy, commodity
and freight expenses.

They urged Bangladesh
Bank (BB) to maintain a
stable exchange rate and
ensure adequate dollar liq-
uidity to support smooth
import and export opera-
tions.

A delegation of the
Federation of Bangladesh
Chambers of Commerce
and Industry (FBCCI), led
by Administrator Md
Abdur Rahim Khan, placed
a 12-point written set of
demands during a meeting
on Monday with BB
Governor Md Mostaqur
Rahman.

The delegation said
recent remittance growth
has ensured sufficient for-

eign exchange availability,
making any exchange rate
hike unnecessary at this
stage.

FBCCI Secretary General
Alamgir Hossain said the
delegation informed the
governor that there is no
dollar shortage in the mar-
ket and therefore the Taka
should not be allowed to
depreciate further.

He added that the gover-
nor assured them that
there is no scope for
increasing the exchange
rate and that action would
be taken if any instability
arises in the market.

Alongside exchange rate
stability, FBCCI strongly
demanded expansion of
the Export Development
Fund (EDF) to $5 billion
from the current level of
around $2.3 billion.

The business leaders
argued that exporters need
stronger financial support
to remain competitive
globally, especially amid
rising production costs
and geopolitical uncertain-
ties.

They also proposed
extending EDF loan tenure
from the existing shorter
period to five years and
reducing the interest rate
from 5 percent to 2 per-
cent. The delegation
emphasized that long-
term, low-cost financing is
essential to sustain export
growth and maintain
industrial momentum.

They highlighted oper-
ational concerns, noting
that financing facilities
previously available at the
shipment stage have been
discontinued. They urged
authorities to restore
such support to ensure
uninterrupted export
activities.

FBCCI also raised con-
cerns over high lending
rates, calling for a reduc-
tion to single-digit levels to
encourage investment and
industrial expansion. The
delegation stressed the
need for policy support,
including easier loan
rescheduling, concessional
financing, and incentive
packages for distressed

industries.

In addition, business
leaders called for stronger
coordination among
Bangladesh Bank, the
National Board of Revenue,
and the Export Promotion
Bureau to prevent misuse
of foreign exchange and
ensure proper financial
governance.

They also emphasized
reforms in the banking sec-
tor to protect depositors,
reduce non-performing
loans, and restore disci-
pline.

The delegation further
discussed banking consoli-
dation issues, including
the formation of a com-
bined Islamic bank from
multiple institutions, and
urged safeguarding the
interests of both deposi-
tors and borrowers.

The FBCCI warned that
without stable exchange
rates, adequate dollar sup-
ply, and lower financing
costs, inflationary pres-
sures will rise further and
economic stability may be
undermined.
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FBCCI urges BB to increase EDF,
raise single borrower exposure limit

Business Desk

The Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCT) on Monday
urged Bangladesh Bank (B13)
to increase the size of the
Export Development Fund
(EDF) and raise the single
borrower exposure limit to
support businesses.

The apex trade body made
the call ata meceting with BB
Governor Md  Mostaqur
Rahman at the central bank
headquarters in the capital.

Speaking to journalists after
the meeting, FBCCI
Sceretary  General  Md
Alamgir said the EDF, created to
support exporters, has signifi-
cantly declined in size.

"Previously, the EDF stood at
around $7 billion, but it has now

"ﬁ‘
2

e

come down to nearly $2.2 billion,
We did not propose increasing it
to $5 billion at once; rather, we
suggested that the fund be
expanded gradually,” he said.

Alamgir also said the FBCCI
urged the central bank to reduce
the bank rate to case business
operations, stressing the impor-
tance of maintaining a stable

exchange rate,

Referring to the governor's
remarks, he said there is little
likelihood of an increase in
the US dollar rate, as banks
currently have adequate
dollar liquidity.

He also expressed opti-
mism that US dollar inflows
would remain strong in the
near future,

Regarding lending limits,
he said the current single
exposure limit
stands at 15 percent, and the
FBCCI proposed raising it to
25 percent to facilitate larger
financing for businesses,

He further emphasised the
need to protect borrowers who
have taken loans from Sammilito
Islami Bank, noting that busi-
nesses must remain operational
to ensure loan repayment.

borrower
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Governor assures
raising export
development fund to
$5b: FBCCI

Business Correspondent

Bangladesh Bank Governor Md
Mostaqur Rahman today assured
business leaders that the Export
Development Fund (EDF) may be
gradually expanded to $5 billion,
according to the
Bangladesh Chambers of Commerce
and Industry (FBCCI).

The assurance came during a meeting
held at the central bank in Dhaka with
FBCCI leaders, said Md Alamgir,
secretary general of the apex business
body, after the meeting,

Alamgir told journalists that the EDF,
formed from foreign ,\changc,
reserves to support exporters, once
stood at §7 billion but has now
declined to around $2.2 billion.
Business leaders urged the central
bank to raise the fund to $5 billion,
and the governor responded positively,
assuring that the amount would be
increased in phases, he added.

On lending rates, Alamgir said
business leaders stressed the need to
keep interest rates stable to encourage
investment and maintain industrial
competitiveness.

They also recommended gradually
bringing lending rates down to single
dioits

Federation of

bringing lending rates down to single
digits.

The business leaders further urged the
central bank to increase credit flow to
the private sector, saying financing
should be directed more towards

productive sectors by reducing
pressure from public-sector
borrowing,

Mohammad Hatem, president of the
Bangladesh Knitwear Manufacturers
and Exporters Association, said the
proposal to expand the EDF had
received the governor's agreement.
"The fund was reduced because of
IMF-related conditions. We  have
proposed raising it from around $2.5
billion to $5 billion first, and later to
$8 billion," Hatem said.

He added that business leaders also
sought relaxation in loan classification
rules.

At present, borrowers are classified as
defaulters if they fail to repay loans for
three months.

Business leaders proposed extending
that period to six months. They also
urged the central bank to stop the
practice under which one defaulting
business affects the classification
status of its affiliated entities.

In addition, business leaders proposed
extending the repayment period after
loan rescheduling from the current
four to five years to 10 years.

FBCCI also recommended introducing
low-cost green financing facilities to
encourage investment in renewable
energy, including solar power, to
reduce energy costs.
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Businesses urge rate cuts,
EDF expansion to ease
pressure on private sector

Daily Sun Report, Dhaka

Business leaders have urged
Bangladesh Bank Governor Md
Mostaqur Rahman to cut lending
rates and expand key financial
support, including the Export
Development Fund (EDF), to ease
mounting pressure on the private
sector.

The demands were raised at a
meeting with the central bank on
Monday, where a delegation led by
Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCI) Administrator
Abdur Rahim Khan submitted a
12-point proposal.

FBCCI Secretary General Md
Alamgir said the governor responded
positively to several proposals.

Call to expand EDF

Leaders proposed increasing
the EDF, used to provide low-
cost dollar loans for raw material
imports, from about US$2.2
billion to $5 billion, with a
longer-term target of $8 billion.

They also called for extending
loan tenures from one year to five

years and cutting interest rates
from 5% to 2%.

Alamgir noted the EDF had
previously reached $7 billion
before being scaled down due to
defaults, misuse, and IMF-related
conditions.

BKMEA President Mohammad
Hatem said the governor had
agreed in principle to expanding
the fund.

Push for lower rates, relaxed
loan rules

Businesses also urged bringing
lending rates down to single digits
to boost investment and
competitiveness, while calling for
reduced government borrowing
from banks to improve private
sector credit flow.

They proposed easing loan
classification rules by extending
the default period from three
months to six months and
preventing automatic default
classification of related entities.

They also called for extending
loan rescheduling tenures from 4-5
years to up to 10 years.

>> Biz-3 Col 4

Businesses urge

From Biz-1
Exchange rate and policy support

Citing rising  remittance
inflows, business leaders said
there was no dollar shortage and
urged the central bank to
prevent further increases in the
exchange rate.

Alamgir said the governor
assured that any unjustified
depreciation would be addressed.

Leaders also sought policy
support to offset rising costs
driven by global instability,
including the Middle East
conflict.

They called for low-interest
financing for green projects,
reintroduction of export loans at
the shipment stage, and relaxation
of single borrower exposure limits.

Support measures for distressed
industries - such as easier loan
terms, rescheduling, and stimulus
packages - were also requested.

Reforms and rising costs

The meeting also discussed
banking sector reforms, including
the merger of five banks into
Sammilito Islami Bank, with
business leaders stressing the need
to protect depositors and
borrowers while restoring
discipline.

They warned that rising fuel,
raw material, and transport costs
are  squeezing margins and
investment, underscoring the need
for timely policy support to sustain
businesses, economic activity, and
employment.
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Bangladesh Sangbad Sangstha (BSS)

National News Agency of Bangladesh

FBCCI urges BB to increase EDF, raise single borrower exposure limit

" | DHAKA, April 6, 2026 (BSS) - The Federation of
| Bangladesh Chambers of Commerce and Industry
(FBCCI) today urged Bangladesh Bank (BB) to
increase the size of the Export Development Fund
(EDF) and raise the single borrower exposure limit

to support businesses.

The apex trade body made the call at a meeting with

BANGLADESH BANK

BB Governor Md Mostaqur Rahman at the central

bank headquarters in the capital.

Speaking to journalists after the meeting, FBCCI Secretary General Md Alamgir said the EDF, created to support

exporters, has significantly declined in size.

"Previously, the EDF stood at around $7 billion, but it has now come down to nearly $2.2 billion. We did not propose

increasing it to $5 billion at once; rather, we suggested that the fund be expanded gradually,” he said.

Alamgir also said the FBCCI urged the central bank to reduce the bank rate to ease business operations, stressing the

importance of maintaining a stable exchange rate.

Referring to the governor's remarks, he said there is little likelihood of an increase in the US dollar rate, as banks

currently have adequate dollar liquidity.
He also expressed optimism that US dollar inflows would remain strong in the near future.

Regarding lending limits, he said the current single borrower exposure limit stands at 15 percent, and the FBCCI

proposed raising it to 25 percent to facilitate larger financing for businesses.

He further emphasised the need to protect borrowers who have taken loans from Sammilito Islami Bank, noting that

businesses must remain operational to ensure loan repayment.
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Business leaders want single digit interest rate

i A delegation of the Federation of Bangladesh Chambers of
Commerce and Industry (FBCCI), the country's top business
organization, paid a courtesy call on Bangladesh Bank
Governor Md Mostakur Rahman and exchanged views.

The meeting was held at the Bangladesh Bank office on
Monday (April 6).

In the meeting, the FBCCI highlighted various crises in
business and called for the interest rate of bank loans to be
gradually reduced to single digits (single digits) for the benefit

of the country's economy.

At the same time, a request was made to expand the Export Development Fund (EDF) and keep it open for all types
of export sectors.

The business delegation, led by FBCCI Administrator Md Abdur Rahim Khan, participated in the meeting.

The FBCCI administrator said that the country's economy is currently facing various domestic and global challenges.
The business community expects Bangladesh Bank to play an effective role in establishing discipline in the banking
sector, controlling inflation, increasing remittance flows, maintaining exchange rate stability and formulating realistic
monetary policy.

He said, in the current global economic situation, it is important to maintain the competitiveness of domestic products
and keep interest rates stable to attract new investments. Although interest rates are an important way to control
inflation, inflation control is not possible without coordination between the financial sector, fiscal policy and market
management.

For this reason, he called for reducing interest rates step by step to single digits.

At the meeting, FBCCI leaders also emphasized on maintaining the supply of foreign currency and maintaining the
exchange rate of the dollar.

They also proposed providing necessary policy support to affected industrial and commercial institutions, increasing
the flow of credit to the private sector, reducing non-performing or defaulted loans and providing financial assistance
including loans on easy terms for workers going abroad.

In addition, importance was also given to increasing the customer credit limit (single borrower exposure) and ensuring
free remittance flow.

The FBCCI administrator thanked the central bank for the incentives and policy support provided by Bangladesh
Bank to various industrial and service sectors to deal with the post-Covid situation, the Russia-Ukraine war, the
instability in the Middle East and the global economic crisis.

At the time, FBCCI Secretary General Md. Alamgir called for the formation of a special committee to quickly resolve
the banking problems of the small and medium enterprises sector.

FBCCI also expressed its commitment to work closely with the central bank to develop the country's trade, commerce and
economy.

The business delegation was also attended by Dhaka Chamber President Taskin Ahmed, Bangladesh Chamber of Industries
President Anwar-ul-Alam Chowdhury Parvez, Chapainawabganj Chamber President Abdul Wahed, former BGMEA President
SM Fazlul Haque, BTMA Vice President Shafiqul Islam Sarkar, BGMEA Director Majumder Arifur Rahman, BKMEA
President Mohammad Hatem, Barvida President Md. Abdul Haque, Women Entrepreneurs Association of Bangladesh President
Nasrin Fatema Awal and business leaders from various sectors



